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 Thistinfluence aims toedetermine whether profitabilitytand 
companyssize have partial and simultant on the possibility of income 
smoothing practices in bankingtsector companies-listedton the 
Indonesia StockrExchange for thetperiod 2019-2021. Thetfactors-
testedtin this-study weresprofitability and-company sizetas-
independenttvariables,-whileiincome smoothing as 
theidependenttvariable. The researchrmethod used intthis study was 
aniquantitative descriptive analysisrmethod. Theipopulation-in 
thisjstudy are banking sectortcompanies-listed ontthe IndonesiajStock 
Exchange for thetperiod 2019-2021, totalingt46 companies. 
Samplingjtechnique-used injthis-study was nonbprobability 
samplingrwith-purposiversampling method, thernumber-of 
samplestwas 29 companies. Datatanalysis usedtin this-study was panel 
datarregressionranalysis at a significancellevel of 5%. Thetprogram 
used inranalyzing data was SPSS. Therresults of thetstudy showed-
thattprofitability hadta influence on incomersmoothing. Company size 
had a influence on income smoothing. Company size and profitability 
simultaneously hadca influence ontincome-smoothing. 
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1. INTRODUCTION  

 Technologicalradvances and developments-intthe business world in pursuing the free market have 
resultedrin a high level of competition between companies. This creates its own challenges for each 
companyrto-be ablecto maintainrits position and maintain the survival of the company. In addition, the 
uncertain economic situation motivated company management to work more effectively and efficiently so 
that the company was able to maintain the stability of its operating activities while at the same time 
advancing management performance to obtain optimal results for the company. Especially for go public 
companies that are required to account for financial reports based on the activities of the shareholders. 
Shareholders will assess the company's performance by looking at the available balance sheets including 
reportedtprofits [1]. This is closely related to income smoothing in a company. 
 Incomersmoothing is atphenomenon that hasebeen widely implemented in various countries [2]. 
Many question whether income smoothing is good or bad, as well as why there are so many income 
smoothing and can be implemented. Income-smoothingtas a methodrused-by management totreduce 
reported profityfluctuations so that they matchcthe desiredrtarget either through accountingtmethods 
orttransactions [3]. Incomeesmoothing is atspecial practice of earningsrmanagement that involves 
internal reporting of temporary income smoothing, which makes earnings look stable without too high 
fluctuations [4]. Income smoothing does not pose a problem to be worked on during its implementation if 
it does not contain fraud. However, income smoothing can be detrimental to the parties concerned for the 
company, such as investors and users of financialfstatements. Announcement of information regarding 
profits becomes distorted and causes incidents of errors inrdecisionrmaking. 
 Thetpurpose ofrincome smoothing is-to meet the expectations of-the company, such as investors 
and creditors [5]. These external parties have an interest in the company's performance, where they want 
the company to continue to operate with good results. In addition, the motivation for income smoothing is 
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to reduce the total tax payable, improve the relationship between managers and employees, and change 
investors' perceptions of company value [6]. Thegpractice of-income smoothing has been known as a 
rational and logical practice and is carried out by management totreduce fluctuations inereported 
earningssand improve investors' abilityeto forecast future cashcflows. Profit measurement measures are 
a means that management can use to reduce income reporting fluctuations and manipulate accounting 
variables by making real transactions [7]. 
 Decision making by shareholders is largelytdetermined-by the quality-of the financial reports 
presented-by management. Aside from being a-reflectionrof the financial condition-ofga company, 
financialrstatements aretoften used by interested parties as a tool to bring the company torachieve its 
goals, both long-term-goals and short-term-goals. As a part of financial information, financial reports play 
an important role in conveying information that is communicated periodically todinternal-andcexternal 
parties of theccompany so that there istno conflict ofcinterest between the two. What is meant by internal 
parties is company management, while external parties are shareholders, creditors, government, tax 
collectors, and other stakeholders outside the company. Income smoothing carried out by management 
will greatly influence shareholder decisions.  
 Profitabilityeis-the netcresult of a-series offcompany policies andcdecisions [8]. Profitabilityscan 
be determinedeby calculating varioustrelevant benchmarks. Onerof these benchmarks is the 
financialtratios asxone-of theeanalyzes ineanalyzing the financialvcondition, operatingdresults and 
levelxof-profitability ofza.company. The profitabilityxratio-is a ratio thatddescribes a company'scability 
to-generaterprofits-throughgall its capabilitiescand resources, which comebfrom saleseactivities, use-of 
assets, andruse of-capital [9], [10]. 
 Profitability ratios are intendedeto-measure thexefficiency of thexuse-ofeassets or sales proceeds. 
Profitabilityxcan bexused as a measuretof company performance. Profitability is often used as a 
benchmark bytinvestors andxcreditors-in assessing whetherca companycis healthy or not. 
Profitabilitycwill affect investment decisions and granting credit. Companiesxwithrlow profitability will-
tendxtocdo-incomexsmoothing compared torcompanies with-high profitability. Income smoothing is 
done so-that the company'sximage looksrbetter. Incomeksmoothing arexexpected to-show thatvthe 
company hasrgood performancexeven though itseprofitability-is low. To find out how much influence 
these factors have on the profitabilitynof a company, financial ratios can be used. 
 The-higherfthegprofitability value, the-companymwill-tendyto dohincomexsmoothing 
becausexcompanies that havexhigh profitabilitybreflect good company performance socthat 
investorsxare interestedxin-investing in theccompany. Profitabilityfhas-a positive effectxon-
incomeesmoothing practices [11]–[13]. Profitabilitydalso has an effect onrincome smoothingfpractices 
[14]. The hypothesis put forward is that profitability has agpositive effect ontincome 
smoothingepractices. 
 Companydsize is one of thexfactors that affectrincome smoothing. Company-sizevis one-ofdthe 
factors that affect income smoothing. Firm sizeris-a scalefwhere the-sizegof the-companyrcan-be 
classified accordingeto variouscways, wherefthe size ofdthe-company isronly-divided intox3-categories, 
namely largercompanies, mediumxcompanies, and-smallbcompanies [15]. Companytsize (firm-size) is 
thehsize of thetcompany cansbe measured by[the total assetsgor the size[oftthe company's assetshby 
using the calculationxof the[logarithmicnvalue of’total assets [16]. 
 Companiesrthat[have a largerxsize tend[tothave a greater incentive to carry out income smoothing 
because largebcompanies are usually the subjectkof stricter supervisionrfrom theygovernment anddthe 
generaldpublic. Large companiestare expected tofavoid drastic profittfluctuations-because they will cause 
corporate taxes to increase and vice versa [17]. Companyrsize has a positive effect onxincome smoothing 
practices [11]. Companyesize also hassa’significant effect onxincome smoothingrpractices [18]. 
Thedhypothesis put forward isxthat[company sizexhas a positive effectton/incomewsmoothing. 
 The reason theeresearchers chose banking companies was because during the pandemic these 
companies had a major influencevon the development and growth of the country's economy. Which, if 
poor banking performance can lead;to bankinghfailures andxcrises that haveta<negative impactxon 
economicsgrowth. So that it can make it easier for managers and give managers the-opportunityrto do 
income/smoothing in the banking company's financial statements in accordance with the wishes needed 
by the manager. In addition, researchersxuse the banking sector industry to obtain results that can later 
be generalized whether there are incomexsmoothing_practices by companiesrlisted on thetIndonesia 
Stock Exchange (IDX). 
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 One example of a banking company experiencing income smoothing is PT Bank Bukopin Indonesia 
Tbk, which isxsuspected of having overstated profits in its financial statements. Changes in Bukopin's 
performance can=bedseen in the-company'sv2017 published financialfreport. In thegcompany's 2016 
financial report, it was written that Bukopin recorded an individual profit of IDR 1.06 trillion, an increase 
compared to 2015 of IDR 886 billion. However, in-the company's financial-statements last year, Bukopin's 
profit was recorded at only IDR 183.53 billion. Changes in profit were mainly due to changes in other fee 
and commission income. If in the 2016 financial report book, other fee and commission income reached 
IDR 1.06 trillion or higher than the 2015 position of IDR 886 billion. In the 2017 report, the revenue was 
only IDR 317.88 billion. 
 The years 2019 to 2021 were chosen because in that year thedworld-was hitcby thexCovid-19 
pandemic, in which almost all countries in the world were affected by the virus, includingrIndonesia. The 
government continues to make efforts to preventxand deal with this pandemic. Because thexCovid-19 
pandemicvhas had avnegative-impact which nottonly has an impactuon public health, butxhas also 
affected thexeconomic conditions, educationrand social lifetof the Indonesiangpeople. ThebCovid-19-
pandemic, which was responded to with social restriction policies, had an impact on weakening economic 
activity. As a result, the demand from the community (households), which has been the backbone of the 
national GDP, has been depressed. Furthermore, business actors reduce their business activities or even 
close their businesses, thereby reducing the demand for credit. Even credit facilities that have been 
received are paid off as soon as possible to make their finances healthy. Meanwhile, the bank's source of 
income is loan interest income. Thus, this has a negative impact on banking companies. 
 
2. METHOD  

2.1  Types and DataxSource  
 This study uses a-quantitativerdescriptive analysisgmodel, namely byvcollecting, classifying, 
analyzing, dand interpreting secondary dataxin the form of financialgstatements of banking sector-
companieszon the IndonesiarStock Exchange (IDX) fornthe 2019-2021 period.  
 Thejtype of datazin this study uses quantitative secondaryxdata. Secondarygdata itself is/a source 
of data-that is already available including statistical data, government publications, information published 
within/outside the company, research data, or library document data, online data. Based/on the 
explanationrof secondary data sources, this study uses financial report data for banking sector companies 
liste/ onythe IndonesiaxStock Exchange (IDX) obtained from therofficial-website. www.idx.co.id. 
Theidata in this study uses the company's annual-financial report data for 2019-2021. This data includes 
secondary data that has been processed by bankingxsector companies listedion the.Indonesia/Stock 
Exchangeeand has beenipublished. 
 
2.2 Population and Sample 

 Populationeis a-field ofxgeneralization, objects/subjects-thatmhave certain-attributeshor 
characteristics seteby the-researcherrto be studied andithen drawn conclusions [19]. Banking companies 
listeduon the Indonesia StockxExchange (IDX) forithe 2019-2021 periodxtotaling 46 companies are the-
total population in thisrstudy. 
 Samples aretpart of thexnumber and characteristicsxpossessed by thexpopulation [19]. 
Theisampling technique used isxpurposive-sampling, namely sampling using certain restrictions 
(according to certain criteria), the goal is to-obtainza representative samplelaccording to the-criteria 
needed by thexresearcher. 

 
Table 1 representative samplel 

Description Total 

Banking-sectorzcompanies listed[onzthe IDX forathe-
2019-2021zperiod 

46 

Banking sector companies that suffered losses during the 
2019-2021iperiod 

(12) 

Banking sector companiesxthat do-nottreport financial 
statements incthe 2019-2021-period 

(5) 

Companies selected as samples 29 
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Years of observation 3 

Number of data observations for the period 2019-2021 87 
 The table above shows that out of a total of 46 banking sectorkcompanies listed onfthe-Indonesia 
StockzExchange, after being set several criteria and processed, a sample of 29 companies was obtained. 
So that the number of data observations that will be tested in this study is 87 data. 
 
2.3 Operationalization-of Variable 

 Operational variable isdan attribute orhtrait or valuenof-an object or activityxthat has-certain 
variationszthat have been determined-bytthe researcher togbe studied andithen drawn conclusions [20]. 
A researchivariable is basically something in thelform-of anything that is settby=the researchertto 
bexstudied so as to obtain information about-it, then draw-conclusions. Based on this, in thisistudy using 
independent variables andtdependent-variables. 
1. Independent Variable 

 An independentcvariable is-atvariable that-is not bound by another variable. Thexindependent 
variables usedpin this study-are as follows: 
1) Profitability 

 Profitability isvan-indicator of the performancexcarried out byomanagement in-managingxthe 
company'sgwealth indicated bykthe-profitzgenerated. Broadlyrspeaking, the profit generatedxby the 
company comes fromxsales and investmentszmade by thezcompany. In this study, it uses return 
onsassets (ROA) as theimeasurement ratio. ROA-islmeasured by comparing netjprofit with totalrassets. 
 

ROA =  
��� ����	�


���� 
����
 

2) Company Size 

 Companyysize is axscale, that is, it can/besclassified as largegas a company_according totvarious 
ways, includingxtotal assets, logzsize, stock=marketyvalue, andiothers [21]. Intthis study, thetsize of;the 
company was measured by the amount[ofxwealth value owned by[agcompany (total assets). Where the 
sizeyof>thercompany is calculated[by the naturalxlogarithm of theitotal assets. 
 

Company-Size = Ln x Total Asset 
2. Dependent Variable 

 Dependent variablestare variables-bound by otherrvariables.  The dependent[variable insthis-
study is the[action of income smoothing. Thexmeasurement scale used isvthe nominal scale. Companies 
thatecarry out incomelsmoothing or do not carry[out incomepsmoothing[can beddetected throughithe 
Eckel index by seeingxif the Eckel indexqvalue[is greaterdthan[1 (one), theqcompany[does not carry out 
incomeqsmoothing, but ifqthe Eckel indexqis smallerqthan 1 (one), then theqcompany does a 
incomeismoothing. 
 Income smoothing measures are tested with Eckel's index (1981).iEckel usesithe 
CoefficientiVariation (CV) income variable and netiincome variable. The incomeismoothing index 
isicalculated asifollows: 

IncomeiSmoothingiIndex = 
�� ∆�

�� ∆�
 

Descriptioni: 
ΔI     : Profit change-inia period 
ΔS    : Sales changeiin a periodi 
CV   : The coefficient ofivariation of theivariable, namely the standard deviationldivided by the expected 
   value. 
 
2.4  Analysis Method 

 This study uses quantitative methods, namely analyzingldata and matterslrelating to numbers or 
calculationlformulas used to analyze the-problem being studied. Data analysis using multiple_linear 
regression. In regressionlanalysis, the dependent variablekis often influenced not only by quantitative 
variables according to the scale, but also by qualitative variables. 
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3. RESULT AND DISSCUSSION  

3.1  Test of Normality 

 Normalityktest is a normality test regardinglthe distribution-of research data. The step taken 
before the statisticalktest, namely knowing whether independentkvariables and dependentuvariables or 
both in the study have[a normal distribution orinot. If the data isknot distributed normally, then the 
results of statistical testing willldecrease in value.  
 In thislstudy, using the Kolmogrov-Smirnovitest analysis techniquelto detect normality and with 
the Kolmogrov-Smirnov test, itidid not cause differences in perception between one observer and 
another. Kolmogrov-Smirnov test toifind out whether theldata is normally distributed or not basedlon the 
significance value and probability set at 5%, so that it becomes the basis for-making decisions aslfollows:  

a. IfiAsymp. Sig.i> 0.05ithen the dataiis normallyidistributed.   
b. IfiAsymp. Sig.i< 0.05ithen thekdataiis not normallyidistributed. 

Test oflNormality 

 iKolmogorov-Smirnova iShapiro-Wilk 

 Statistici dfi Sig.i Statistici dfi Sig.i 

Profitabilityi 0,083 87 0,192 0,98 87 0,188 

Company Size 0,093 87 0,058 0,961 87 0,010 

a. Lilliefors Significance Correction 
 Based onithe normality testiresults table-above,iit is knownlthat the Asympivalue. Sig.i(2-tailed) 
profitability of 0.192 which islgreater than α 5% or 0.05, itlcan be concluded thatlthe profitability variable 
data isinormally distributed, the Asympivalue. Sig.i(2-tailed) company size of 0.058 which is greaterithan 
α 5% or 0.05, it can belconcluded that the company size variable data is normallyidistributed. 
 

3.2 Test-Multicollinearity 

 Multicollinearity test to testpwhether in the regressionlmodel there is amcorrelation between 
independentyvariables. The problem of multicollinearity can be identified in case of correlation. A 
goodiregression model should/not have a correlation between independentpvariables. Testing on 
theiipresence or absence of multicholinearity is carried out using the-VIF (Variance Inflation Factor) 
method withpthe following conditions:  
VIF >-10 therepis a multicollinearity problem   
VIF ≤ 10 there is no multicollinearitylproblem  
 

Table 2. Test-Multicollinearity 

Coefficientsa 

 

Unstandardizedi 
Coefficients 

Standardizedi 
iCoefficients 

ti Sig.a CollinearitypStatistics 

 
Ba 

Std.a 
Errori 

Betai     Tolerancei VIFi 

(Constant) 3,402 1,115   3,052 0,003     
Profitability 0,849 0,836 0,107 3,015 0,013 0,914 1,094 
Company Size 0,185 0,060 0,328 3,102 0,003 0,923 1,083 

a. DependentoVariable: Income Smoothing 
 Based on theptable above, it canlbe seen that thebprofitability variable has altolerance value 
ofi0.914 with a VIF valuelof 1.094, the companyisize variable hasia tolerancelvalue ofi0.923 withia VIF 
valueiof 1.083, it is known thatball the above variables have a tolerance value and VIF is morelthan 0.1 
and the VIF is less than 10 which cankbe concluded thatjthe data in this study didpnot have linearity 
problems. 
 

3.3 Test Autocorrelation 

 The autocorrelationltest aims to test whetherpin a multiple regressionlmodel there is 
apcorrelation betweenlthe confounding errorsiin the tiperiod andlthe confounding errorsiin-the t-
1iperiod. Diagnosingkthe existence of autocorrelationmin a regression model can beldone by testing the 
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Durbin Watson test value for]level one autocorrelationnand requires an interceptiin the regressionlmodel 
and no laglvariables between thejindependent variables. If there is a correlation, then there will be 
autocorrelation problems that arise due to observations that are all the time and sequential to one 
another.  

Table 3. ModeliSummaryb 

Modeli Ri RjSquare 
AdjustediR 

iSquare 
Std. Errorlof 
thejEstimate 

Durbin-
Watson 

1 ,789a 0,622 0,606 0,472 1,723 

a. Predictors:i(Constant), Company Size, Profitability 

b. DependenthVariable: Income Smoothing 

 The Durbin-Watsonltest resultslshow a value ofl1.723 with a total of 2 variables and (n) 87, so the 
dL is 1.6046 and the dU is 1.6985 (dU andjdL results frompthe Durbin-Watson table) the 4-dU value is 2 
.3015 and a 4-dL value of 2.3954. Thislshows that the value of 1.723 is between dL≤ d ≤ 4dU where 
1.6046 ≤ 1.723 ≤ 2.3015. So from these results it canlbe concluded thatjthere is no autocorrelation 
symptom inlthis researchlmodel. 
 
3.4 TestjHeteroscedasticity 

 Heteroskedasity aims tojtest whether injthe regressionimodel there is alvariance dissimilarity 
fromjthe residual of onemobservation to another. Akgood regression modelkis to experience 
homoskedasticity ormnot heteroskedasticity. Independent variables statistically significant affect 
dependent variables can be interpreted to mean that heteroskedasticityioccurs. The way toidetect 
heteroskedasticity injthis study is toitest glejser through thelsignificance values of all variables. The 
glejser-test is carried outlby removing the dependenttvariable, then regressing it against the independent 
variable. If a heterochedasticity test uses the glejser test, the basic reference includes:  

a. If the result is smaller than a significant level (confidence level 0.05), then ittcan be said that 
heterochedasticity occurs injthe regressiontmodel  

b. If the result is greater thanithe significant level (confidence level 0.05), thenpit can be said that 
heterochedasticity does notioccur in the regressionsmodel. 

 

Table 4. Coefficientsa 

Modela 
UnstandardizedlCoefficients 

Standardizedi 
Coefficients ta aSig. 

Ba aStd.iError Betaa 

1 (Constant) 0,305 0,418   0,730 0,467 

Profitability -180,136 313,393 -0,065 -0,575 0,567 

Company Size 0,010 0,022 0,050 0,435 0,664 

a. Dependent Variable: Ln_Res 

 Based on thektable above, it shows that the coefficient ofleach independent variablellis not 
significant (significance level > 0.05), which is 0.567 for the profitability variable and 0.664 for the 
company size variable, so ittcan be concludedtthat heteroscedasticity is not a problem in this study. 
 
3.5 ANOVA Test 

 The ANOVA testlis used toishow whethertall the independentivariables-included in theimodel have 
a jointieffect onithe dependentuvariable [22]. Testing is carried out using a significant degree (α) of 5% or 
0.05. The test methodlis as follows: 
Ho: means that the profitabilityqand company size-variables simultaneously-do not have a 
significantieffect on incomejsmoothing. 
Ha : meaning that the variables of profitability andicompany size simultaneouslyihave a significant 
influence on incomeismoothing. 
The test criteria is carried out by comparing F count with F table with the following guidelines: 
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1)iIf F: FiCountl< F tableiwith Sig.i> 0.05 then Ho islaccepted 
2) If F. FiCount > F tableiwith Sig.i< 0.05 theniHa istaccepted 

ANOVAa 

Model 
Sumtof 
Squares 

df MeantSquare F Sig. 

1 Regression 3,042 2 1,521 6,839 ,002b 
Residual 18,682 84 0,222     

Total 21,724 86       

a. Dependent4Variable: Income Smoothing 

b. Predictors:l(Constant), Company Size, Profitability 

 Based-onithe tablejabove, the f-statisticivalue is 6.839 withta significance of 0.002 whichtmeans 
less than alpha 0.05 or α 5%, thus thetregression equation modeltbased on researchtdata is 
significant,meaning that-the linear regressiontmodel meets the linearityicriteria, or it canibe interpreted 
that variable profitability andifirm size influence simultaneously or jointly on income smoothing. 
 
3.6 T Test (Partial) 

 The Ttstatistical test basicallysshows how fartone independent variable-affects individually in 
describing the dependentlvariable.  The test was carriedtout using a significantrdegree (α) of 5% or 0.05 
and a degree ofifreedom (degreeiof freedom) or df = (n – k). The test method is as follows:  
Ho: meaning that the variables of profitability and the sizeiof the company partially do not haveta 
significant effect onhincome smoothing.   
Ha: meanssthat the variables of profitability and companyssize partially have a significant influence on 
incomersmoothing.  
 The test criteria are carried out byicomparing between t count withit table with the following 
guidelines:  

1) Iftt counti< t tableior Sig. >i0.05 thenrHo is accepted 
2) If t calculate > titable or Sig. < 0.05 then Ha israccepted. 

Coefficientsa 

Model 
Unstandardized 

Coefficientss 
Standardizedr 

Coefficients 
t Sig. 

Collinearity 
Statistics 

B Std. Error Beta   Tolerance VIF 
1 (Constant) 3,402 1,115   3,052 0,003     

Profitability 0,849 0,836 0,107 3,015 0,013 0,914 1,094 

Company Size 0,185 0,060 0,328 3,102 0,003 0,923 1,083 

a. Dependent Variable: Income Smoothing 

 Therprofitability t-statistic probability value of 0.013 is less than α 5% with a t-statistic value of 
3.015. This meanstthat the profitability variableihas a partial effect on income smoothing. The 
probability.value of the t-statistic for firm size is 0.003 which is less than α 5% with a t-statistic value of 
3.102. Thissmeans that the variableifirm size has a partial effect on income”smoothing. 
 
3.7 CoefficientiDetermination 

 The coefficientiof determination indicates the variation in the rise and fall of Y described byithe 
linear influence X. Coefficient of determinationiranges from zero tosone (0 ≤ R²≤ 1). If R² is equal to 0, 
itimeans that there is[no relationship betweenithe independent variablec(X) andtthe dependentcvariable 
(Y). If R² issequal to 1, it meansrthat the regression line formed can perfectly foresee Y. The closer the R² 
value is to the 1 value, it means that the influencecof the independent variablecon theedependent variable 
it can explain is stronger. Theccoefficient of determination in thissstudy was used to measure howcmuch 
the free variableiability is in explaining bound variables. The coefficient ofrdetermination cancbe seen 
from the valueeof Adjusted R Square 
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Model Summaryb 

Model R RrSquare 
Adjusted 
ReSquare 

Std. Error of 
theeEstimate 

Durbin-
Watson 

1 ,789a 0,622 0,606 0,472 1,723 

a. Predictors: (Constant), Company Size, Profitability 

b. DependenteVariable: Income Smoothing 

 Based on the tableeabove, it is known thatethe coefficient of determinationeor R-Square isc0.622. 
This R-Square value comes from squaring the correlation coefficient value or "R". TheeR-Square value 
obtainedcis 0.622 ore62.2% which canebe interpreted thattthe variable profitability andecompany size 
have a contribution effectiof 62.2% on incomeesmoothing, and the other 37.8% is influenced bytother 
factors outside theivariable profitability and company size. 
 
3.8 Multiple Linear Regressions Model 

Based on the table beow, therresults of the multipletregression model above, theemultiple 
regression equation issas follows: 

Y = 3,402 + 0,849X1 + 0,185X2 + e 
Coefficientsa 

Model 
Unstandardized 

Coefficients 
Standardized 
Coefficients 

B Std. Error Beta 

1 (Constant) 3,402 1,115   
Profitability 0,849 0,836 0,107 
Company Size 0,185 0,060 0,328 

A constantivalue ofe3.402 states that if the profitability and companyisize variables have a value 
equal to zero (0), then the probability of income smoothing is 340.2%. The regressionicoefficient value of 
thesprofitability variableiis 0.849 and is positive, which means thatrif the profitability variable 
increasesiby 1 unit, then the possibility of income smoothing will also increase by 84.9%. The regression 
coefficientivalue of theicompany size variableeisi0.185 and isipositive, which meansithat if the company 
size variable increasessby 1 unit,ithe probability of income smoothing will also increase by 18.5%. 

 
3.9 The Effecttof Profitability oniIncome Smoothing 

 The test resultsishowed that theiprofitability variableihad a significantieffect onuthe 
incomeismoothing.,Profitability, is a ratioiused to determineithe company's abilitytto utilize assetsito 
generateiprofits. In this/study, the positive effect of profitabilityion income smoothingecan be proved or 
Hypothesis 1 is accepted. The results ofwthe multiple linear regression analysis that hasibeen carried out, 
show that profitability affects the income smoothing in a positive direction. 

Theiresults of thisiresearch are supported byrresearch conducted by Oktyawati anddAgustia [23], 
Zuhriya and Wahidahwati [24], and Iskandar and Suardana [25]. The three studies stated 
thatsprofitability has aapositive effectton income smoothing. Because with a highilevel of profitability, the 
company has more opportunities to income smoothing.  
 
3.10 The Effect of<CompanydSize on Income Smoothingi 

The test resultsishowed_thatithe variable size of theicompany had aisignificant positive effection 
the action of l income smoothing or Hypotesis 2 received. So it can belconcluded that there is aasignificant 
influence betweennthe size of theicompany on the action of incomeismoothing. 

The results of this study supporttprevious research conductedbby Linda Kurniasih, the resultsiof 
the studyishowtthat the variable company size has a significantieffect on the action of incomeismoothing, 
this means that theisize of the companyiwill affectithe income smoothing [26]. Companies withilarge-
sizes have ailarge incentiveito income smoothingfcompared to small companies, becauseccompanies 
thatthave large amountsrof assets will be paid moreaattention to by the publiccand 
the_government.iTherefore, large companies williavoid addrastic increaseiin profits in orderito avoidian 
increaseiin costs by-the government. 
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Another study also stated that the proxied Company Size with ln of total assets partially had a 
significantqeffect on the practice of-incomeismoothing [27]. Thellarger the size of thercompany, the 
bigger thescompany income-smoothing because large companiessare more likely toqhave high assets so 
that when the company experiences a drastic increase in total assets, it will make the company even out 
its profits so that the assets in the company remain normal or considered good for the company and this 
is done in order to get good value from investors or stakeholders. The conclusion in the resultsxof this 
study is that thexsize of the companyiaffects thexaction of incomeismoothing. 

 
4. CONCLUSION  
 Based on the results ofxthe study, it showsxthat profitability proxiedxby return on assetssaffects 
income smoothing at Banking SectoriCompanies listed onbthe IndonesiaiStock Exchangexfor the 2019-
2021xperiod. This means thatxthe higher the level of companyxprofitability, the companyxwill tend to 
carry out income smoothing actions becausexthe company will bexin the public spotlight, soxthe 
company isilikely to trysto take actionsxthat endanger the company'sxcredibility. 
 Basedxon the results ofxthe study, it showsxthat company sizexproxied by Lnxtotal assets hasxan 
effect on incomexsmoothing at Banking Sector Companiesxlisted on the IndonesiaiStock Exchange for 
thei2019-2021 period. This means thatxcompanies with large sizes have axlarge number of assets 
compared toxsmall companies. So that large companiesxare paid more attention byxinvestors and the 
government. 
 Basedxon the results ofxthe study, it showsxthat company sizexproxied by Lnxtotal assets hasxan 
effect on incomexsmoothing at Banking Sector Companiesxlisted on the Indonesia Stock Exchange for the 
2019-2021 period. This means thatxcompanies with large sizes have axlarge number of assets compared 
toxsmall companies. So that large companiesxare paid more attention byxinvestors and the government. 
Companies with large company sizes will avoidxdrastic increases in profitsxin orderxto avoid increased 
cost burdens by thexgovernment. 
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